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MEMORANDUM 

 
 
To:    State Board of Education 

From:   Michael P. Flanagan, Chairman 

Subject:   Child Development and Care Program – An Overview and Look at 
Upcoming Opportunities 

 
Access to stable, high-quality child care and early learning experiences improves 

the odds of success for two generations – parents and children.  The Child Care and 
Development Fund (CCDF) provides resources to State, Territory, and Tribal 
grantees to enable low-income parents to work or pursue education and training so 

that they may better support their families, while at the same time promoting the 
learning and development of their children.  The CCDF also provides funding to be 

used to enhance the quality of child care for all children.  
 
In FY14 Michigan’s Child Development and Care program benefited: 

 35,503 children ages birth through 12 by allowing them to attend full-day 
child care programs or to attend afterschool programs 

 20,131 parents who received help with the cost of this care 
 15,906 providers who received reimbursement for serving these children and 

families 

 
In addition, CCDF funding supports Great Start to Quality, Michigan’s tiered quality 

rating and improvement system.  All licensed center-based programs and 
registered home-based programs are able to participate in Great Start to Quality, 
including Great Start Readiness Programs, Head Start Programs, and National 

Association for the Education of Young Children (NAEYC) accredited programs.  In 
addition, Michigan has created a quality improvement continuum for unlicensed 

subsidized providers, which allows them to progressively improve quality and 
potentially move towards licensure. 
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The Office of Great Start (OGS) has begun work in regards to reviewing the CCDF 
program as it relates to ensuring access to high-quality programs while supporting 
parents towards self-sufficiency by targeting program policies and investments to 

ensure they are in the best interest of children and families in Michigan.   
 

In 2013, the OGS engaged approximately 1,400 stakeholders in the development of 
Great Start, Great Investment, and Great Future:  The Plan for Early Learning and 
Development in Michigan.  Part of the feedback received during the creation of that 

report indicated that the department should redesign the child care subsidy to 
ensure access to high-quality providers. 

 
As we review the current status of the CCDF program it is clear that Michigan has 
opportunities for improvement.  For example, we currently have one of the lowest 

income eligibility thresholds in the nation, we reimburse providers below the 
recommended 75th percentile of the market rate and over time, have reduced the 

level of assistance available to families. 
 

In 2014, with increased funding the department implemented tiered reimbursement 
payments for higher-quality programs and increased the amount of support given 
to families by increasing the maximum reimbursable hours from 80 to 90 in a two- 

week period. 
 

A recent supplemental will allow the department to move forward with changes that 
facilitate continuity of care for children, which research has shown is linked to 
several positive outcomes related to children’s attachment and their cognitive 

abilities.  These changes include: 
 12-month continuous eligibility regardless of changes in life circumstances 

 Raising the exit income threshold by which a family becomes ineligible for 
care from 121 percent of the federal poverty level to 250 percent 

 Increase in reimbursement rates for higher-quality licensed and registered 

programs, bringing state rates more in line with market rates 
 

These policy changes are also in the proposed FY16 budget along with one 
additional proposal for increasing the number of child care licensing consultants to 
ensure high-quality, safe learning environments for children.   

 
These policy changes, along with the newly-reauthorized Child Care and 

Development Block Grant (CCDBG) Act of 2014, provide additional opportunities for 
the department to continue to revisit how this program is implemented in Michigan 
with the submission of our FY16-FY18 CCDF State Plan on March 1, 2016. 

 


